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1. DCM ADVISED CARACCIOLO MAY 15 THAT PRESIDENT SIGNED CAB 
ORDER 73-5-47 APPROVING CO- TERMINALIZATION FOR AEROLINEAS. 

2. CARACCIOLO SAID PAA AND BI AUTHORIZATIONS FOR ADDITIONAL 
FREQUENCIES SHOULD BE OUT SHORTLY. PAA CARGO PERMIT HAS BEEN 
SENT FOR FINAL APPROVAL BY JUNTA. HE ADDED THERE IS AN AVALANCHE 
OF DECREES PENDING IN THE CASA ROSADA, BUT HE ANTICIPATES NO 
PROBLEM WITH OUR THREE ACTIONS. 

3. CONTRARY TO WHAT CARACCIOLO SAID, WE HAVE BEEN HEARING 
FROM PAA AND BI REPS OF SOUNDINGS THEY HAVE TAKEN WITH LOWER 
DNTAC AND OTHER GOA OFFICIALS WHICH APPEAR TO INDICATE POSSIBLE 
FOOT-DRAGGING. FOR EXAMPLE, PAA WAS TOLD MAY 16 THAT FIEF. ON 
CARGO PERMIT COULD NOT BE FOUND AT CASA ROSADA WHILE BOTH PAA 
AND BI WERE INFORMED THAT DNTAC RESOLUTIONS GRANTING ADDITIONAL 
PASSENGER FREQUENCIES AS OF JULY I HAD BEEN SENT BY DNTAC TO 

AIR FORCE HEADQUARTERS FOR A FINAL CONCURRENCE WHICH HARDLY 
SEEMED REQUISITE IN VIEW OF FACT THAT CABINET COMMITTEE HAD 
EARLIER PRODUCED FORMAL WRITTEN APPROVAL OF DECEMBER MEMORANDUM 
OF UNDERSTANDING. 
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4. ACCORDINGLY, I TOLD FONMIN MCLOUGHLIN AT BRITISH EMBASSY 
DINNER IN HIS HONOR MAY 15 THAT EMBASSY AND USG BELIEVED IT 
ESSENTIAL OUTGOING GOA FULFILL ITS PART OF DECEMBER BARGAIN 
BY TAKING NECESSARY IMPLEMENTING MEASURES PRIOR MAY 25, SINCE 
CAB HAD EULEILLED OUR PART OP THE BARGAIN. AT PONMIN' S SUGGESTION, 
I HAD DCM SEE ECONOMIC UNDERSECRETARY ESTRANY MAY 16 TO PROVIDE 
PULL DETAILS. ESTRANY MADE CAREPUL NOTES, INDICATED PUEL UNDER- 
STANDING OF SITUATION AND SAID HE WOULD BRIEP PONMIN AND RECOM- 
MEND THAT LATTER IMMEDIATELY BRING PENDING CIV AIR ACTIONS TO 
ATTENTION OP AIR PORCE CINC REY. 

5. ESTRANY SAID HE WOULD REPORT BACK BEFORE CLOSE OP WEEK. 

LODGE 
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